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    Promoting Afghanistan’s Development Finance Sector  

 

ACE II Innovation Grant Fund and Annual Program Statement 

The Agricultural Credit Enhancement Project (ACE II) recently launched its Innovation Grant Fund (IGF), an incentive-based instrument 

supporting activities that will ultimately increase the delivery and impact of agricultural credit in Afghanistan. The USD 2.5 million fund hopes 

to approve a minimum of 16 grants, subject to the availability of funding and determined by size of individual grants, for prospective partners 

to implement activities that support the delivery of agricultural credit and encourage the entry of other financial intermediaries (FIs) into 

agriculture finance. The geographic focus under consideration is Afghanistan. 

The current Annual Program Statement (APS), which is valid until February 21, 2017, more fully describes the ACE II Innovation Grant Fund. 

The APS can be accessed at the Agricultural Credit Enhancement Program Phase Two (ACE II), and Afghanistan Microfinance Association 

(AMA) websites: (http://www.aceii-af.org/innovation-grant-fund-ace-ii/introduction), (http://ama.org.af/Pub/Docs/ACE II APS.zip).  

 

OXUS Afghanistan Expands  

OXUS Afghanistan is honored to expand its operation by opening a new branch in Mazar-e-Sharif city of Balkh province on May 08, 2016. An 

opening ceremony was organized for this purpose where OXUS Afghanistan management, officials from the local government, head of 

communities, head of Police, and Afghanistan Microfinance Association participated in the ceremony. Through opening of the new branch 

OXUS Afghanistan created job opportunities for nine people. 

OXUS Afghanistan is providing microfinance services to Afghan citizens with the purpose of improving livelihood standards for Afghan society 

through 19 branches in different cities. OXUS Afghanistan plan to empower youth and women through providing financial services, preferably 

In education and finance. 

It is interesting to see that despite volatile security and political situation, and many other challenges, the microfinance sector is growing. 
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Setting up a Flour Mill through Small Loans 

Noor Ahmad, 37 years old married, lives with his mother, wife, three daughters and three sons in district 4 of Kunduz province. His wife is a 

teacher at school, three of his children study at school, and the elder son helps Noor Ahmad in the business. 

Noor Ahmad opened a grocery shop in front of his house with AFN 80,000 capital he had. With this amount he wasn’t able to provide all items 

his customers needed. He was in dire need of cash to invest in his shop. Hearing from his father in-law about FINCA Afghanistan, he 

immediately applied for loan and received AFN 30,000 Murabeha loan from FINCA Afghanistan. He invested the amount in his shop and 

purchased necessary items as per customers demand. With the increase in shop items his customers also increased and thus his income 

increased. 

After he completed his first cycle loan, he received second loan of AFN 30,000 from FINCA Afghanistan through which he purchased a Tricycle 

and started another small business of selling ice during summer as summer in Kunduz is very warm and there is high demand for ice. This 

Way, his profit increased and he saved a considerable amount of money. 

Noor Ahmad, being now an experienced entrepreneur, received third and fourth cycle loans of AFN 100,000 and AFN 150,000 respectively, 

coupled with his earlier savings, and sat up a small flour mill, thus changed his business from a grocery shop to a more prof itable business. 

He first purchased a diesel machine and later on changed the diesel machine to a proper electric machine to reduce fuel expense as well as 

pollution. 

His monthly income increased from AFN 15,000 to AFN 35,000 as well as his household expenses increased from AFN 10,000 to AFN 18,000. 

Having now a proper profitable business, he is able to afford education expenses of children, could built three rooms in the house, and bought 

Necessary furniture for his house. 

“I remember that four years back when I was asking a whole seller to lend me a bag of wheat and the whole seller was ignoring me saying that 

you are not able to pay, but now with a phone call I can have bags of wheat from whole sellers as they are trusting me.” Said Noor Ahmad. 

Noor Ahmad plans to increase his production by adding two more machines in his mill and to create job opportunities for four persons. 
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